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TRUE COPY CERTIFICATE

City of Detroit

CITY CLERK'S OFFICE, DETROIT

I, Jackie L. Currie , City Clerk of the City of Detroit, in said

State, do hereby certify that the annexed paper is a TRUE COPY OF_RESOLUTION

adopted (passed) by the City Council at session of

February 4, 05
and approved by Mayor
- -— .mn—uamw 8, 2005

as appears from the Journal of said City Council in the office of the City Clerk of Detroit, aforesaid;
that I have compared the same with the original, and the same is a correct transcript therefrom, and of the

whole of such original

In Witness Whereof, I have hereunto set my hand
and affixed the corporate seal of said City, at

Detroit, this 2nd

June AD. 05

day of,

7
7

CITY CLERK

g2 )



APPROVED BY DETROIT CITY COUNCIL

ORDINANCE NQ. 03-05
CHAPTER 47
TO PROVIDE FOR AN ALTERNATIVE
FUNDING MECHANISM WITH
RESPECT TOTHE CITY'S

OBLIGATIONS TO MAKE ANNUAL

CONTRIBUTIONS TO FUND THE

BENEFITS AVAILABLE UNDER THE
GENERAL RETIREMENT SYSTEM IN

ACCCRDANCE WITH ARTICLE 9,
SECTION 24 OF THE 1963 MICHIGAN
CONSTITUTION AND SECTION 1140m

OF THE PUBLIC EMPLOYEE
RETIREMENT SYSTEM INVESTMENT
ACT, MCL 38.1140m,

AN ORDINANCE to amend Chaptler 47
of the 1984 Detrolt Cily Code by
amending Secticn 47-2-18, Method
of tinancing, and Section 47-2-20,
Management of Funds, to provide
for an alternative funding mecha-
nlsm with respsct to the City's
obligation o make annual contribu-
tions to fund the benefits avallable
undar the General Retirement
System (n accordance with Article
9, Section 24 of tha 1863 Michigan
Constltution and Section 1140m of
the Public Employes Retirement
System Investment Act, MCL
33.1140m. This Ordinance does not
rescind any substantive rights, entl-
tiements or obligations with respect
to benetlts earned or accrusd by
membars, retiress or basneficiaries
of the System. This Ordinance dosas
not superssde any conflicting pro-
vislon of any collective bargaining
agrssments.

IT IS HEREBY ORDAINED BY THE
PEOPLE OF THE CITY OF DETROIT
THAT:

Saction 1. Chapter 47 of ths 1984
Detroit City Code, be amended by amend-
ing Section 47-2-18 and 47-2-20, lo read
as lollows:

Sec, 47-2-18. Method of financing.

(a) Annuity Savings Fund of the 1973
Delined Contribution Plan.

(1) The Annuily Savings Fund ol the
1973 Dsfined Contribution Plan shall be
the fund in which shall be accumulated at
ragular interest, the conlributions ol
Membars to provide thair annuitias. Al the
glection of the Membar, the amount of (ha
basic contribution of a Member to the
Rellrement System may be zero percent
(0%), three parcent {3%), five perceni
(5%), or seven percent (7%) ol annual
compensation. [f a Mamber glecis three
parcent (3%), his or her contribution shall
be that amount which is subject to taxa-
tion under the provisions of the Federal
Insurance Contribution Act, 28 USC 3101
el seq. (Act), plus five parcant (5%} ol the
portion of annual compensation, il any,
which exceeds ihe amount subject to lax-
ation undsr that Act.

(2) The contribution rate elected by the
Member under Section 47-2-18{a){1) ol
this Code shall be deducted from the
Members' compensation notwithstanding
that the minimum compensation provided
by law for any Member shall ba reduced

thereby, Payment of compensation, less
said deductions, shall be a complete dis-
charge of all clalms and demands whal-
soevar lor the services rendered by the
saild Member during the period covered
by such payment, except as 10 benelis
provided undar this Article, _

(3) Upon rellrement of a Member with
a Relirement Allowance, the Member's
accumulated contributions shall be trans-
terred from the Annuity Savings Fund to
the Annuity Aeserve Fund, refunded 10
the Membaer, or a combination thereol.

(b) Annuity Reserve Fund.

The Annuity Reserve Fund shall be the
tund rom which all annuities and benelits
in ligu of annuilies payable as provided in
this Article, shall be pald. i a disability
reliroe is reinstaled to active City service,
the retiree’s Annuity Reserve at (hat time
shall be transierred from the Annuity
Feserve Fund o the Annuity Savings
Fund and creditad to his or her individual
account therein.

(c) Pensfon Accumulation Fund.

The Pension Accumulation Fund shail
be the fund In which shall be accumulated
reserves for the pensions and other ben-
elits payable from the contribulions made
by the City, and from which shall be paid
pansions and other benetits on accoun of

SPECIAL SESSION
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tdembers wilh prior service credit, and
transfers as provided in ithis Saction,
sontributions 10 and payments from the
Pension Accumulation Fund shall be
made as follows:

(1} Upon the baais of such mortality
and other tables of expsrience and
iHegular interest, as the Board shall
adop! irom time to time, the Actuary shail
annually compute the amount of contribu-
lions, which, when made annually by the
(City during the entire prospective City ser-
vica of Members withoul prior service
credit, will be sufficlant to provide the pen-
sion reservas required al the time the
|Aembers laave City employment, to cover
tha pensions lo which Ihay might be enti-
tied or which might be payable because of
thair City amployment. Upon the retire-
ment of a Member without prior service
credit, or upon a Mambar's death in the
performance of , the Pension Fessrve
Iund lor the pension or pansions (o be
paid on the Members account shali be
transierred from the Pension
Accumulation Fund o the Pension
IHasarve Fund.

(2} Upon the basis of such morlality
and other tables of exparience and regu-
lar interest as the Board shall adopt from
time to time, the Actuary shall compute
annyally the paension resarve Habilities for
pensions being paid lto Retiress and

3eneficiaries.
{3) On an annual basis, the Board

shall ascertain and report to the Mayor
and the Council the amount of Gity contrl-
hutions dus to the System, The Council
shall approprate and the Cily shall pay
such contributions during the ensuing
I-iscal year. When paid, such coniributions
shall be credited o the Pension
Accumulation Fund.

{4) i the amount appropriated by the
(>ity and paid to the System for any Fiscal
vaar Is insulficlent lo make the translers
and pay the pensions from the Pension
Accumulalion Fund as provided in this
Section, the armount of such insufliciancy
shall be provided by the appropriating
authorities of the City.

(d) Accrued Liability Fund. Pursuant lo
(Irdinance No. 05-05, which authorizes
tha creation of the QDetroit General
Aelirement Service Corporation, the Cily
has entered inlo a transaction {(the
"Pension Funding Transaclion®) 1o obtain
lunds as an alternative to those available
ihrough the traditional funding mecha-
sism described above In Subsection {c).
The proceeds generaled by the Pension
“unding Transaction {or any Additionai
Pension Funding Transactions, as
jescribad below) that wilt be deposited
into the System will be termad the
‘Funding Proceeds” The Funding
Praceeds will be deposited inlc a new
lund in lhe System 1o be called the
Accruad Liability Fund. The purpose of
the Funding Proceeds will be to fund all or
part of the heretofore unfunded actuarial

accrued liability {*"UAAL") ol the System,
as determined as of a date ceriain, ie,
the "Determination Data,” pursuani {o the
System's acluarial valation as of that
date. The Funding Proceeds will be
assels of the Syslem and wiil ba applled,
together with ali other assets of the
System, 1o fund the Systern's obligation o
ay accrued benefits.

This Accrued Liability Fund shall con-
tain only the Funding Proceeds of this
Pension Funding Transaction, and any
parnings thereon, Should the City, by
luture ordinance, chooss 1o raise add-
tional moneys by additional pension fund-
ing transactions ("Additional Pension
Funding Transaclions™ in ordar to fund
tha then axisting UAAL of tha System as
of a fulure date certain, a new an sapa-
rate Accrued Liability Fund shall be creat-
ed within the System to contain the
procasds, and any earmnings therson, of
any Additional Pansion Funding Trans-
actions, and a naw Accrued Liability Fund
wil be created for each successive
Additionat Pension Funding Transaction
underiaken by the City, ¥ any. The real-
ment ol any Additional Accrued Liabilty
Fund shall be the same as described
below.

(1} The Funding Proceeds deposited
in the Accrued Liability Fund will be sub-
lact to the oversight and investmaent direc-
tion ol the Board of Trustees of tha
General Rstirement System, consistent
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with ihe Board's oblipations under Saction
47-2-20 (Managemenl of Funds). The
Board will invest the Funding Proceeds as
part of the System's overall ausets, and
will not differentiale the Funding Proceeds
irom othar Syatem asssts for investment
puUrposes.

(2) Al interest, dividends and oiher
income derivad from the Investment of ihe
Funding Proceeds shail be credited annu-
ally 1o the applicable Accrued Liabilty
Fund on a lotai System rate of return
basis determined by crediting the applica-
ble Accrued Ligbility Fund with \he invest.
ment return experienced by the System In
total for all of its investmenis for the year.
This shall be dane by (irst detdérmining the
rate of raturn for the total assels in the
System for the fiscal year, and then cred-
iting back to aach Accrued Liability Fund
an amount that is determined by mulliply-
ing that rate of return iimes the halance In
the Accrued Liability Fund as of the begin-
ning of the fiscal yesar, less a1 amount
obtained by multiplying one-half of the

System’s rate of return fimas tha amount
transfarrad to the Pansion Accumulation
Fund lor that year.

As provided In Section 47-2-18(g), the
interest, dividends and other Incomse
derivad hrom the Invastmen. of the
Funding Proceeds deposited in any
Accrued Liability Fund are "other moneys”
the disposition of which Is specifically pro-
vided for in this Article, and thess monsys
wil not be credited lo the Income Fund.
The Interest, dividends and other incoms
derived from the investment of the
Funding Proceeds deposited In any
Accrued Liability Fund wiil not be credited
o any Funds othar than the Pension
Accumulation Fund.

(3} Upon the creation of the Accrued
Liabilty Fund and the deposit of the
Funding Procesds into lhe applicable
Accrued Lisbflity Fund, there shall be
sslablished a schedule for irenslerring
assels ol the Accrued Lisbility Fund by
craditing them to the Psnsion
Accumulation Fund on a regular basis
over the period required to fully amortize
that portion ol the System’s UAAL deter-
gﬂnad as of the applicable Determination

ale,

The System's UAAL determired as of
the applicable Detarmination Date shail
be the “Delermined Accrued Liabllity” The
period ovar which the Determined
Accrued Liability is lo ba fully amortized,
as specified in the System's actuarial val-
uation as of the applicable Determination
Date, is the “Amorlizing Period” The
amount {0 be lransfered sach liscal year
{or monthly portion thereof} lo the
Paension Accumulation Fund irom the
Accrued Liability Fund Is the "Schaeduled
Amortizing Amount.”

With respect to tha Pension Funding
Transaction and any Additional Pension
Funding Transactlions, the Scheduled
Amortizing Amount will equal a level per-
centage of the Cily's monthly payroll dur-
ing the fiacal year, as determined by the
Clty's weekly payroll reports made avail-
able to the Board. The leval percantage al
the City's monthly payroll that will be usad
lo determine the Scheduled Amortizing
Amount will be a level parcentage that is
aqual lo the level percantage tha' Is spec-
ifled in the actuarial valuation as of the
applicable Determination Date as being
the parcentage of the Clty's monihly pay-
roll required {0 amortize the Detarmined
Accrued Lirbility over the Arnoriizing
Period multiplied by a Iractlon. The numer-
ator of tha iraction shall be the amount of
the applicable Funding Proceeds up lo
the full amount of the Detfermined
Accrued Liability as of tha Detarmination
Data. The denominator of the 'mction
shatl be thea System's Detarmined
Accrued Liabllity on that date.

Commentary: By way of exarrple only,
the Schaduled Amortizing Amount would
be delermined as follows: (1) the Deter-
mination Date (s June 30, 2004, (2) the
Funding Proceeds are daposited into the
System during the 2004-2005 Fiscal Year,

{3) the June 30, 2004 actuarial valuation
produced a UAAL of $800 million, (4) the
City's contribution required o amortiza
thal UAAL is 18% of tha City's payroll, and
(5) the Funding Proceeds are $30Q0 mil-
lion, then the Scheduled Amortizing
Amount lor Fiscal Year 2005-08 yould be
16% times ($600 million/$800 miltion)




limes |he City’s payrofl for 2005-2008.
This would ba 12% times the City's payroil
for thal fiscal year.

With respect lo the Penslon Funding
Transaciion, or any Additional Pansion
Funding Transactions, where the applica-
ble Determination Date occurs afier the
date of lhe actuarial valualion ihat dater-
mings tha City's contribution for the fiscat
year during which the applicable Funding
Proceads are deposited into the Syslem,
for such liscal year, there will be trans-
{ferred from the applicable Accrued
Liability Fund 0 the Pension
Accumulation Fund an amount that s
specified in such actuarial valuation as
being the City's required contribution
needed to amortize the System's UAAL
as of the dale of such actuarial valuation,
muliplied by a fraction. The numerator of
the fraclion shall be the amount ol the
applicable Funding Proceeds up to the full
amount of the UAAL specliled in such
actuarial vaiuation, and the denominalor
ol the fraction shall be the System's lotal
UAAL as set forlh In that same actuarial
vailuatlion,

Commentary: By way of example only,
the Scheduled Amortizing Amount in this
case would be determined as follows: (1)
the Determination Dale Is June 30, 2004,
(2} the Funding Proceeds had been
_depasited into the System during the
2004-2005 Fiscal Year, (3} the June 30,
2003 actuarial vailuation produced a
UAAL of $733 miliion, (4} the City's coniri-
bution required to amorntize that UAAL is
13.8% of the City's payroll, and (5) the
Funding Proceeds are $800 million, then
the Scheduled Amonizing Amount tor
Fiscal Year 2004-05 would be 13.9%
times ($600 milliorv$733 million) times
the City's payroll lfor 2004-2005. This
would be 11.4% limes the City's payroll
for that liscai year.

Should the Board at some future lime
adopt a different perlod for amortizing the
Sysler’'s UAAL (a "Revised Amortizing
Period"), the Scheduled Amortizing
Amount for ensuring years may change. If
the Revised Amortizing Perlod provides
for a longer period during which to amor-
lize \he System's UAAL ({le., an
*Extendad Amortizing Perlod®}, then the
Amartizing Period initially used to amor-
tize tha applicable Determined Accrued
Liability will also be ravised. There will
then be established a naw schedule lor
amortizing the Determined Accrusd
Liabllity, and the Scheduled Amortizing
Amount will be based on the level per-
centage o! the Cilty’'s monlhly payroll
belng equal to what it would be il the thsn
unamortized balance of the Delermined
Accrued Liabiiity were re-amortized over
the Extended Ameoriizing Perlod. il the
Revised Amortizing Perlod is changed so
that the System's UAAL is to be amortized
over a shorter period than the one initially
used to amortize the applicable
Detarmined Accrued Liability, then thal
Scheduled Arortizing Amournt will not be
changed.

(4) Each year (or monthly porlion
\hereo!), whan the Cily Is required 1o
make Its ragular contribution to the
System — the amount of which is lo be
determined pursuant to Subsaction (c)
and the timing of which is sel forth in
Saclion 47-2-18(b} — (he Board will
transfer the Scheduled Amortizing

Amount from the Accrued Liability Fund
and credit it 1o the Pension Accumulation
Fundg; provided, howavey, that this transler
cannol occur unless and the unlil the
Board has been notilled pursuant to the
Pension Funding Transaction, or any
Additional Pension Fundingfransaction, if
applicable, that the City is current on the
service payments required under the
applicable Pension Funding Transaction.

{5) Should the Scheduled Amonlizing
Amount not be available lor transfet
bacause of the Chy's failure to make a
timely service payment pursuant to the
applicable Pension Funding Transaction,
the Board will take any paermitied action,
including the filing of a civil action against
the City, as conternplated in Section 47-4-
3(3}, o ellecluales the transier o! the
Scheduied Amorlizing Amount.

Should tha City's Finance Director cer-
lify to the Board by a duly atiasled nolice
that the City has no available funds to
make the service payments raquired by
lhe applicable Pension FuAhding
Transaclion, in that specific circumstance,
the Board shall be authorized to iransiar
the Scheduled Amortizing Amount lor that
fiscal year (or menthly portion thereof) to
the Pension Accumulalion Fund, absent
tha notice raquirementl set larth in Seclion
47-2-18(d)(4).

(8) Since the Funding Proceads are to
be considered assets of the Sysiem and
ara intended lo lund the applicable
Determined Accrued Liability, the City
shall be required to make only a propor-

liona! contribution for any liscal year (or
monthly portion thereol)} ending after the
date 'he Funding Proceeds are deposiled
into the applicable Accrued Liability Fund,
but prior to a fiscal year whoae corre-
sponiding actuarial valuation includes the
Fundng Proceeds in the Sysiem's lotal
assels. The proporiional conlribution to

fund the System’s then existing UAAL, N
any, shall be the level parcentage of ihe
City’'s payroli specifled in the actuarial val-
uatlion lor the applicable fiscal year as the
City's required contribulion needed 1o
amortize the System's then existing
UAAL., muitiplied by a fraction. The numer-
ator of the fraction shall be the amount of
the Sysem's tolal UAAL as determinad in

such actuarial valuation minus the

amount of the applicable Funding

Proceeds, but not less than 2ero. The

denominalor of the Iraction shall be the
amount of the Systam's tolal UAAL in

such valuation. Actuarial valuations fol-
lowing the deposit of the applicable
Funding Proceeds into the Sysiem shall
inclucle the Funding Proceeds in the total
assels ol the System to delermine any
ensuing UAAL of lhe System, and the
Funding Proceeds shall offset any such
actuarial liabllity accordingly.
Commentary: By way of sxampie only,
the following indicates how the procedure

described above would operate, Assume

the {ollowing facts — (1)} the Deter-

mination Date i3 June 30, 2004; (2} the
Juns 30, 2004 actuarial valuation pro-

ducet a UAAL aof $800 million and a con-
tribution toward the UAAL ol 18% ol the
City's payrol; (3) tha Funding Proceeds
were $800 million and ware deposiled in
the System during the 2004-2005 Fiscal
Year: (4) the first actuarial valuation which
inclucled ths Funding Procaeds in the
System’s assels was as of June 30, 2005

and (5} the June 30, 2003 valualion which
determines the City's required contribu-
tion lor fiscal 2004-05 produced a total
UAAL af $733 million and a contribution
toward that UAAL of 13.9% of the Clity's
payroll. Then:

» “The fiscal year endinp after the dale
of deposit wou'd be the year ending June
90, 2005, or the 2004-2005 Fiscal Year.

» The lirst liscal year whose corre-
sponding valuation reflecied the Funding
Procaeds in its assals would be the 2008-

2007 vear.
» ‘Thus, the Clty's required UAAL con-

tribution for liscal 2004-2005 would be
13.8% of the Clty's payroll times {$733
millicn — $800 million) divided by $733
million, or 2.5% of payroll, The City's
required UAAL contribution lor fiscal
2005-06 would be 18% of the City's pay-
roll times ($800 million — $600 million)
divided by $800 milion, or 4% ol the City's
payroll,

+ Beginning with the Fiscal Year 2006-
2007, whose contribution is determined
by the June 30, 2005 actuarial valuation,
the City's required UAAL contribution
wou'd be the percentage ol its payroll
developed in the corresponding acluarial
valuation that inciuded the Funding
Proceeds as being part ol the System’s

assels.
Any contrdbution the City has made to

ithe System for any fiscal year durng
whith the Funding Proceeds from any
applicable Pension Funding Transaction
have become assets of the Systam,
Where the amount of the contribution is
equal to or less than the normal cost of
that fisca! year, the Cily's contribution
shall be deemed to have been made in
salistaction of ils obligation lo contribute
an amount equal lo the System's normal
cost for that fiscal year, and not as pay-
ment towards any portion of its obligation
{o pay an amorlized portion of the

System's UAAL due in that fiscal year, The
tefrn "normal cost” as used in this Section
47-2-18(d)(8), shall be given Rs generaly
accaptad actuarial meaning.

To the axtent the City's contribution for
thal liscal year exceads its required con-
tribution for normal cost owed In that fiscal
year, ils excess contributions shall be
deemed as having been rade for the
immediately lollowing fiscal year, and
shall oltset the City's normal cost contri-
bution obligation for the immediatsly fol-
lowing fiscal year,

Commentary: By way ol example only,
the follawing Indicales how the procedure
describad in the preceding paragraphs
would operate. Assuming the same {acls
as in the prior Commaentary, and the City
contributad $40 miltion lor the 2004-2005
Fiscal Year and the tolal normal cost for
that year was $40 million:

* The entire $40 million would be
deemed as payment of the required nor-
mil cost for 2004-2005, and

* No part of the $40 miillon contribution
would be deemed payment toward UAAL,

Now assume that the facts remain the
sama, but that the Clty had contributed a
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lotal of 345 million for 2004-2005:

* The City's tolal required contribution
for 2004-2005 would be deemed paid in

full, and

* $5 million, /.., $45 milion minus $40
miflion, would be deemed prepayment of

the City’s required normal cost for 2005-

2008 and its required normal cos! contiri-
bution for 2005-2006 would be reduced
accordingly.

(7) The System's audiior shall verily

(a) the assels credited (o the Fension
Ancu{nufarion Fund and any Accrued
Liabflity Fund at the beginning and end of
each liscal year, (b) thal each Fund had
been property credited, and (c) thal trans-
fers from the Accrued Liability Fund(s) to
the Pension Accumulation Fund had
occurred as intended under this Saction
47;5;18(:1).

Should the System’s audltor certil
that the tola) assets then existing in Ih:
System, not including the assetls in any
Accrued Liability Fund, logether are insui-
ficient {0 pay the benefits then due under
the Sysiem, the System's auditor will then
determine and certity the minimum
amount neesded to fund the benefits then
due and owing (the "Minimurn Nacussary
Amount®). In this limited circurnstance, the
Board is authorized to transfer the
Minimum Necessary Amount froim the
Accrued Liabity Fund 10 the Pansion
Accumulation Fund absent the notification
required pursuant to Section 47-2-
18(d)(4).

(8) Al the end of the Amortizing Feriod,
or the end of the Extended Amortizing
Period, i applicable, should there be any
moneys that ramain credited to the
Accrued Liabikity Fund, the Boarc may
Iransler, at lts discretion, any such
remaining moneys, in whole or In part, by
Crediting them to 1the Pension
Accumulalion Fund. The Pension
Accumuiation Fund is the only Fund Into
which the remaining moneys crediled to
any Accrued Liabfity Fund may be trans-
ferred.

(@) Pension Reserve Fund.

The Pension Reserve Fund shall te the
fund from which pansions shail be paid 1o
beneficiaries. Should a Disability Rotiree
be reinstated to active service, the
Aelires’s pension reserve at thal time,
shall be lransterred from the Peasion
Reserve Fund o the Pension
Accumuiation Fund.

{1} Expense Fund. '

The @ Fund shall be the fund to
which shall be credited all money provid-
ed by the Cily to pay the adrministrative
axpenaes ol ihe Rellrement Sysiem, and
from which shall be paid al! the expenses
necessary in connection with the adminls-
tration and operation of the System,

(g) Income Fund,

The Income Fund shail be the Fund lo
which shall be credited all interest, divi-
dends, and other Income derived from the
Invesiments of the System (other than
thoae darived from the investmenls crad-
ited to any Accrued Liebility Fund;, all

itts ang bequests received by the
ystem, and all other moneys the disposi-
tion of which Is not spacifically provided
for In this Articie. There ahall be paid or
transiarred lrom the Income Fund. all
amounts fequired to credit Regular
intarest to the varlous Funds of the
Relirement System, except for the
Accrued Liablity Fund which Is to be
creciled with interest, dividends and other
sarnings pursuant to Section 47-2.
18(d}(2). Whenever the balance ol the
income Fund (s more than sufficient to
cover current charges to the fund, such
excess amoumnt may be used for contin-

gency rasarves or may be transierred lo
any of the other Charter-created funcs of
the Retirement Systemn within this Articie
Il except the Expense Fund, to cover spa-
cial needs of the Funds as the Board ghall
determine; provided, however, that in
determining whether the balance of the
income Fund I1s more than sufficient to
cover curmert charges to the Fund, the
balance credited to any Accrued Liaiility
Fund shall not be taken inlo account. In
the event the balance in the income Fund
is Insufficient to cover the charges to the
Fund, the amount of the Insufficiency
shali be transferred from the Pension
Accumnulation Fund to ths Incoms Fund.

{(h) Mainlenance of Reserves.

(1) The maintenance of proper
reserves in the various Charter-based
funds of the Relirement System within
ihis Articie Il except the Expense Fund
are hereby made obligations of the
FPension Accumulalion Fund,

{2) City contributions lo the Retirement
Sysiem {o the exient nacessary to provide
pensions on account of mambers who are

es of a revenue-supporied divi-
sion of the City shall be mads from the
revenuas of the said division. Any ity




contribution to the Retirement System
from any Fund by law with a certain and
delinite purpose shall at tha direciion of

the Finance Direclor, be accounted for
saparately.
Sec. 47-2-20. Management of Funds.

(a} Board Named, Trustee for Vanous
Funds. ‘

The Board shall be the Trusiee of the
lunds of the 1973 Dalined Bensht/Dafined
Contribution (Annuily) Plan ol the
Retirement Systemn. the Board shall have
the full power to invest and reinvest such
funds subject 1o ali tarms, conditlons, lim-
itations, fiduciary duties, and restrictions
imposed by The Public Employee
Retirement System investment Act, as
amended, provided, that noles, bonds, or
obligationsa of the City shall not be subject
o said restrictions or limitations. The
Board shall have the power to purchase
notes, bonds, or obligations of the City
befora or after the same are ofierad to the
public and with or without advertising for
bidas.

(b) Purchase, sale, eic., ol securitias
and investments.

The Board shall have jull power to hold,
purchase, sell, assign, imnsfer, and dis-
posa ol any of the securitles and invest-
meants of the Retirament Systam, as well
as the proceeds ol said investments and
any moneys belonging to the System.

{¢) Annual inlerast.

The Board annually shall attow Reguilar
Interest on the mean balance in each of
the Fundas of the Restirement Sysiem,
except the Income Fund and the Expanse
Fund. The amounts so aliowed shall be
due and payabie to said Funds, and shall
be annually credited thereto from interast
and other earnings on the moneys and
investments of the System; provided,
however, that moneys, including all invest-
ment earnings, credited fo any Accrued
Liabilly Fund shall not be crediled to
other Funds In the System, unless and
until such moneys have been iranalerred
from the applicable Accrued [iabilty Fund
to the Pansion Accurnulation Fund.

(d} Cuslodian of Funds.

The City Treasurer or other person or

entity designated by the Board of Trustees
of the General Ralirement System shall
be the cusiodian ol the Funds of the
Retirament System. All payments from
such Funds shall be made by the
Treasurer or other dasignated custodlan.
Payments made by the Geaneral
Ratiramant System shall be based upon
vouchsrs signed by two persons desig-
nated by the Beard. A duly altested copy
of a resolution o! the Board dasignating
such persons and bearing upon its face
specimen signatures bl such persons,
shall be filad with the Finance Direclor
and the custodian ol the Funds as their
authorily for making paymaents upan such
vouchers. No voucher shall bes drawn
unless R shall have been previously
authorized by a specific or continuing res-
olution adopted by the Board.

(e) Available Funds shall be kept upon
deposil.

Availablg lunds shall be kept on deposit
for the purpose ol meeting disbursements
{for pensions, annuities, and other pay-

mants.
Section 2. All ordinances, or paris of

ordinances, in conflict with this ordinance
are repealed.

Section 3. This ordinance |s declared
necessary o preserve the public peace,
haalth, saletly, and welfare of the People
of the City of Detroit.

Section 4. |n the event that this ordl-
nance Is approved by a iwo-thirds (2/3)
majority of City Council Members serving,
this ordinance shall be given Immediale
elfect and shall become efiective upon
publication in accordance with Section 4-
118 of the 1997 Detroit City Charter.

'MCL 38.1132 st seq.

(JCC.p. )

Passed: February 4, 2005

Agproved: February 8, 2005

Published: February 14, 2005

Elfective: February 14, 2005
' JACKIE L. CURRIE

City Clerk

13-53846-swr Doc 360-2 Filed 08/16/13 Entered 08/16/13 18:32:21 Page 5 of 8




AFFIDAVIT OF PUBLICATION

IN THE MATTER OF
STATE OF MICHIGAN
County of Wayne
Pushpa Jayaprakash being duly sworn, deposes and

says the annexed printed copy of a notice was taken from:

The Detroit Legal News _

a newspaper printed and circulated in said State and County on:
February 07

i

A.D. 2005 that (s)he is the agent of the printers of said
newsgaper, and knows well the facts stated herein.

(
Pushpa Jayaprakash

Subscribed and sworn to before me this

7th o\ [| dayof Februa A.D. 2005
S s g pobr
Christina~Jacobs

Notary Public, Oakland Lounty,AVI

My Commission Expires-Fetiruary 24, 2007
Acting in Wayne County, M|
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